Securities and
Exchange
Commission

PHILIPPINES

SEC ADVISORY

This Advisory is prompted by inquiries, reports and information received by the Commission that
a certain entity named ELLA RECCA’S KITCHEN, owned and operated by Marvin R. Baay and Danica Lyla
H. Racoma, is enticing the public to invest their money in the said entity with the promise of high monetary
rewards or profits.

Based on the reports from the public and as posted in its Facebook Page, ELLARECCA’S KITCHEN
is inviting the public to invest for a minimum amount of Php 1,000.00 for a promise of receiving 10%
monthly interest. Below is a screenshot copy of the said FB posts which were presented to the Commission:

EllaRecca's Kitchen ven
September 29, 2022 - &

Be one of our investorsew ww ww
(batch #3)

We are planning to expand our business, at dahil isa kayo sa dahilan ng patuloy
naming pag grow, we are now open for investors.

With minimum amount of 10000 pesos you can enjoy this benifits for a year
contract s » »

*10% monthly interest from the principal amount. Total of 120% per year.

Hindi mo kikitain sa banko yanes oz
Kaya ano pang hinihintay nyo, be part of our growing businessga

OO = 6 comments

dY Like () Comment &> Share

EllaRecca’'s Kitchen ves
August 31, 2022 - Q

Para sa mga gustong mag invest perc hindi kaya ang isang bagsak na malaking
principal investment.

1k every 15 & end of the month
10% interest every month

Good for 13 months contract.
Total hulog 25,000

Aug 31,2022 to Aug 31, 2023

Benefits:
25k turns 42,500 on Sept 30, 2023

Pm for more details

See Translation
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BX The SEC Headquarters, 7907 Makati A anagemen
Salcedo Vilage, Bel-dir, Maka Clty INVESIORSj A | S F
® (+63 2) 5322 7696 IN PE{PLE |-ovwoneic

www.sec.gov.ph | imessagemo@sec.gov.ph We invest in people (CERTiFiED Y

WWwWUV.com
ID 9108652781



It was further reported that Danica Lyla Racoma and Marvin R. Baay of ELLA RECCA’ S
KITCHEN, promises it's investors who invested a minimum amount of Php 1,000.00, a 10% monthly
interest for a minimum period of 1 year. Below is a screenshot copy of the Investment Agreement which
was presented to the Commission:

Investment Agreement

This contract is entered into by and between Danica Iyvia Racoma and Marvie
R. Baay owner of the Elfla Recca’s Kitchen and —
The term of this agreement shall begin on Tt =0, 2022 and shall
continue through its termination date of _Ock &', 20a%

The specific terms of this contract are as follow:

1. Minimum of 1,000 principal investment every 15 & end of the month.
2. Investor will ger 109% monthly interest from the principal investment
amount.

Total of 25,000 investment for 1 yeoar.

Minimum of 1 year Contract

Return of investment on its termination date with total interest of
17.500

npw

§ This contract may not be modified in any manner unless in writing and

signed by both parties. This contract shall be enforced by the laws of the
Republic of the Philippines.
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The public is hereby informed that ELLARECCA’S KITCHEN / ELLA RECCA’S KITCHEN is not
authorized to solicit investments from the public, not having secured prior registration and/or license
to sell securities or solicit investments as prescribed under Section 8 of the Securities Regulation Code
(SRQ).

Briefly, an Investment Contract exist when there is an investment or placement of money in a
common enterprise with a reasonable expectation of profits to be derived from the efforts of others which
is prominent in the scheme of ELLARECCA’S KITCHEN / ELLA RECCA’S KITCHEN.

As such, the Securities Regulation Code (SRC) requires that said offer and /or sale of securities must
be duly registered with the Commission and that the concerned entity and/or its agents should have the
appropriate registration and/or license to sell such securities to the public.

Moreover, the business scheme being offered by ELLARECCA’S KITCHEN / ELLA RECCA’S
KITCHEN has the characteristics of a “Ponzi Scheme” where moneys from new investors are used in paying
“fake profits” to prior investors and is designed mainly to favor its top recruiters and prior risk takers and
is detrimental to subsequent members in case of scarcity of new investors.

The offering and selling of securities in the form of investment contracts using the “Ponzi Scheme”
which is fraudulent and unsustainable, is NOT a registrable security. The Commission will not issue a
License to Sell Securities to the Public to persons or entities that are engaged in this business or scheme.
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Finally, R.A. No. 11765 or the Financial Products and Services Consumer Protection Act (FCPA) also
prohibits investment fraud which is defined under the law as any form of deceptive solicitation of
investments from the public which includes Ponzi Schemes and such other schemes involving the promise
or offer of profits or returns sourced from the investments or contribution made by the investors
themselves and the offering or selling of investment schemes to the public without a license or permit from
the SEC.

In view thereof, the public is hereby advised to exercise caution in dealing with any individual or
group of persons soliciting investments for and on behalf of ELLARECCA’S KITCHEN / ELLA RECCA’S
KITCHEN. The public is further advised NOT TO INVEST or to STOP INVESTING in the investment scheme
being offered by the subject entity or its representatives.

Those who act as salesmen, brokers, dealers or agents, representatives, promoters, recruiters,
uplines, influencers, endorsers, abetters and enablers of ELLARECCA’S KITCHEN / ELLA RECCA’S
KITCHEN in soliciting or convincing people to invest in the investment scheme being offered by the said
entity including soliciting investments or recruiting investors through the internet may be held criminally
liable under Section 11 of the FCPA and Section 28 of the SRC which are both penalized separately with a
maximum fine of Five Million Pesos (Php5,000,000.00) or imprisonment of Twenty One (21) years
or both pursuant to Section 73 of the SRC (SEC vs. Oudine Santos, G.R. No. 195542, 19 March 2014).

Furthermore, the names of all those involved will be reported to the Bureau of Internal Revenue
(BIR) so that the appropriate penalties and/or taxes be correspondingly assessed.

Should you have any information regarding the operation of the subject entity, please call the
Enforcement and Investor Protection Department (EIPD) at telephone number 8818-6047 or email at
epd@sec.gov.ph or you may visit the Commission’s Enforcement and Investor Protection Department
(EIPD) located at the 9/F, The SEC Headquarters, 7907 Makati Avenue, Salcedo Village, Brgy. Bel-Air,
Makati City

For the information and guidance of the public.

Makati City, 25 June 2024
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